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% The Central Inbelligence.(
* Agency contributed ~money:, )
‘ ‘to, and presumably used ai
r New York Clty tax-exempt:
! foundation as a “front,” ity
. was disclosed here yestexday'w
% Asa result of the revelation ¥
; .by Rep. Wright Patman, D.,:!
i Tex., because the spy agency ¥
5once hurt his feelings, - thej;
4‘ ‘usefulnéss of the J. M. Kap- i i
ilan . Fund, Ine., apparentlyu
! has ended for the CIA, ;
i ‘The fund has assets of’

"9 around $15 millions, and was | rangement”

jrereated’ In- 1946 by Jacob
i Merrill Kaplan, of 53 E. 80th
+'8t,, to “strengthen democracy-

{ at home and abroad through |

! a program of general assist-
. ance to- 'benevolent charit-
3 able, educational scientific
-and literary activities. *
"' Mr. Kaplan, 71, is former
+ president’of the Welch Grape
~Juice Co.'and Hearn Departe-.
t.ment Stores, .Inc, 'of New
; York, a director of Freedom
5 House, and a trustee of the
i, New York“School for social
? research. . He has homes in
wNew Ymk City and East
Hampton, L. I

'/

existed " aince’
19059, and ended this year, ;
. At least one other case of -

supposed CIA use of a “fund®~
{8 on the public record. This -
‘concerned the adrrest in

- | August, 1960, of two Alr Forcey,

veterans touring - Russia.
They. were Mark I. Kamin-':
sky and Harvey C. Bennett,
both ot Bath, Me.

- A related i “The Invisible

ouse best<seller, written by

avid Wise. and Thomas B..
Ross, the pair.’ presumably'
were charged . with spying.
Mr. Kaminsky was sentenced -
to séven years. Later, how- .

-lever, both men were expelled

trom Russts, 1

V. ,How much the CIA poured'
..into- the. Kaplan ind,
¢ how, and for what the money
was expended, was hidden
behind a CIA tight-lipped :
- 'ng comment.”” It was- un~
de;stood; however. the "ar-
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and said they traveled to-
Russis on grants of $2,000
ewh from the -“Northeraft”
'Educational Fund - of -Phila- D
idelphis” ,Nodsuch -organiza= :

investigating

- ,group and unnamed reprc-‘

B statement. saying the
CGovernment,” still a4 Random -
i

SPund | pr obc.

On errival in New York by:' i
-er. the pair denied spying,

[hahaloe

‘Late yesterday, Rep, Pat-.
man head of a House Smau
. Business subcommittee now’;
tax ~ exempt
foundations ‘for possible ‘law -
violations, met behind closed: -
~doors with members of his..,

sentatives'of the CIA.
Afterward, ¢ issued a sho1b y

committee iwas “dropping -any
CIA ‘aspect of the Kaplnnt
']"help sxnlply'
wasn't ahy connectmn i1 dnie
terest to..the subcommxttcc.
the statement went on:: Tty

_concluded by saying-that "Lhe. s

-CIA does ot belong. in this
Ioundatlon fuvestigation,” ..

This, was qulte - chunmz

frmo several .hours’ e’ul:cr'~ﬂcmls

when Rep. Patman told, ré-.
- porters -that beeause the CIA ..
had “trifled with” him, he felb s,
no. obligation to conceal~the

Jaot that, dt.' had) mnnele'd"}?vntra.nd«M Hardlng
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glou could be- locaprd by the "money 'hifo the Kaplan Fund’
sauthors of the volume, dosi:
= voted to CIA- operations.

-THe subcommittee’ Probe of’

" <'the New York fund bégan:

. when ‘it learned: the foundn-._-.,
-tlon had been under fnvesti-
; gation by the, New York-office

of the Internal Revenue Ser-. |-

-vico ‘since +1957, That year,:
\and Agahtn '1958, the Newx
Yo;}{ office"recommended 'to -

N Washington IRS headquarters
“that the .junds Federal taxe:]

é;(;:mption status be revoked.

sub.m- s Ab o subcommittee hearing -

Aug\ 10 Rep.. Pabman sald the [.
'evocation was asked because -
he fund reputedly engaged
1" stock- spcculnuon. and also
“sed - funds' 1o “take’ over"f:-
busmcss ﬂrms. " g
"In any event, IRS here de-',
cllned o lft. the fund's tax-*

“exemption. It was not known

whether Washington IRS of-
new of the CIA con-
mection. Bub the 'New York
' IRS office didn't, according to
‘Mitehell ’chovm. asslstant 6 °

IRS. ' acting - commisaloner
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